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OF.CI5JQ);S OF THE PUD!.IC UTHJTY CQMlllSSIOl< 

.5. Tbat with;n 15 d~}'~ of ~ r,·ice by the Commis.ion of thil Order, 
each of the rrn,nin ing pMtic& of re«>rd ihall notily the Commi .. ion 
.. -hcther or not he dc1ire1 to continue hi1 complai nt proceeding or 
agr<!el to acc~pt the reduced amount of incrcNe. 

Commi$siooer Carte r di...,nted. 

PEXXSYL\',\XIA PUBLIC ITTILITY COMMISSION 

WILK 8$-llARRE STEAM HEAT CO:\IPANY 

RAn: IN \'ESTlGUION DocKr.r No. 0 

Roio-v~1...,,,:,,,......s,,,., .. lltot c""'"""r-E<_,~;, v ~1 ...... -., y ...,. 
n.,,<>--0,;,; ... 1coot--l'la•• Ad<1;,~~ru,,.,c,,.i.. 

Tho CommiWon, in detuminini: rat .. tluol &NI proopttliff, mUH ,:ouider the 
J.t..i uailable Ntlennl do.la in a.«ord•nee •ith the Pennoyl .. nio Bnperio,­
Courl'odeeioioo in (.';tyof Piu.ol.,urgh Y. l ' •. P.U.C, 171 Pa. Supnio,Ci. 187, 
210 (1%2) .t.iob atal .. , "although bMe r••• f,gu,.. foru> ll>e IO<lodal ioa of the 
Comn,iooiD11-'odet"""ination,1he1Atell.n&ilAblen,l,,,,lDtdo.taohoold bepre,,en l<d 
""J <00,Jd,roJ by lobe CcmmiMion. Adjuatmeot.o for property oddjtions lo \bo 

"''"'- ""' lu,ible .. ""'in•lw.'-""taolothttoolimateobearin1oa \boultimote 
fin<lioacoffoirvol,..." 

A properotal.emetltDfot,,rnedJepre<iationat11>yp>rticulor dotemuat.beo<>D­
,i,t,,ntwithU.. lo lesl Yi< • u!oonnuold•pn,ci•li01>,iA1., of1erlho .. ,UIN!LD11.ual 
d,,p ... iotionmteo h.uebttn d .. elop«J,\boorum&to olt.hoaaoeiol<do.,.,....ed 
dep-iati<>nmu"-be pmliroted upon tho usumption tht,I tho moot f'«:<'Ql 

developtdond•ppli<d&Mual depto<ia OOD .. l<!O,....ell<!CtiYe\.htoucl>outt.be 
eolin, ~v .. of thefUr-rivinc elemento of plutt 

O""°li•~ E,p,<-......Sl<<i"' llt ol C~.,.,,...~-Coo~ Wor~"'II C~R,.,..,.,.._ 
E-L,,~Sl~d~. 

Uou•llyin do t<noin;n«•co.h...,,k;n, .. pitalall-ee forrot.,.moki"11J>U r­
J>O!'<".<ODsi•le••tiooolt<1Hl,l be1iventothereqnirementoinJi"'I.Nl b1 am-enue­
H p<n .. !ototl><ly •·him •fI«t.U..loginto"'iptof ,e...,,, .... b,ihelt.cinpsy­
meo\ofe> p<flOOO. 
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DECISIONS OF THE PUBLIC UTll,ITY CO~IMISSION 

Sinooprior7eorop<,raliOD.1hodtho"""-',"itllU,,,....,..l\thatoptr&tillf;l­
"'''l'o•erwu uailabletoU..-ponJent "eamheo\eornpo.ny,nota,liob.i!,1y 
uiot~0<wouldboiDcurmlinthe n .. ,fu1u .. ,noo1<:,ib.1i•o[ineomota, .. 
wu madef0<nte-moki.a1pu.._. 

A n t.e of ,.,nm of 3.18 IH-""(Tlll ,. .. oo\ <"O<loid•f"M .. enoive lor • ou,m Mu 

Philip P. Ka/()(/nU and SutOII M. Sha11ama11 for Public Utility Co,n-

Mich-Od C. Mcllugh 11, for Wilhs-Barre City 

Sand,ra&mokforCityofScranton. 

lfcrbut Smolen for City of Ph iladelphia. 

Tubi1 ,&liu-.,r/f a11d Zcig!tr by Ro,,,, /d Zeigler for Wilkc1-Barre Steam 
Heat Company. 

Alonza R. IJi,r1ty for Town~hip of Lo'Ol"er Merion. 

Joh11K.S1tVffU!ald for Borough of Yeadon. 

Il\" TILE CoMMISIIIO!<, Janu.ary Jfi, 1914: 

On Dccemh</r 8, 1972, Wi lku -Barre Steam Heat Comp~ny, re.pon• 
dent, 51ed Supplement No. 28 to Tari ff Steam Heat-Pa. P.U.C. No. l 
to be<:ome effective D<leemOOr 23, 1972, provid ing for increa- in 
e• iitiog rat e1 for al! cwitome ... The proposed rai n would increa,se 
aonualoJl"ratingrevenu.,.$ l!I0,06!1,ora25 1"'n,cntincn,!l$eover total 
p,..,...ntreveou'-"I (huieratCA,plu1n.,veo~1 from the fueladjustment 
elau$1!). 

By our order of De«mber 19, 1972, docketed at R.I.D. No. <47, 
reepoodent waa allowed to fi le tuiffa increasing hHit ratea by 25 
per«nt ,rithout any modification 11·hat.soever in reijpondcnt'• pr.,.rnt 
fuel adj ustment claU9t'. The25 pl'reent increue in ba,,ie r&teowould 
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ffi!Ult in an increMe of $133,700 in annual revenue. based upo11 the 
test year ended J une 30, 1972. An iove,,1ig.1tion .. ·uinslitutcd by our 
order for the purpo!!e of dctcm,ining the fairne,. , reasonabkneso, 
justnesa andlawlulnesa oft herate1,charg<'l!,rulc.11nd rcgulation$ 
propOIM'd in the tariff 1uppknienL On :\larch 14, 1973, City of Wilke•· 
B11rre 1ul,mitted11petit ionlor leantointereveneiothe.w proreeding,1, 
11·hich 11·1• gran tNI hy the Cormni~;;ion on April 3, 1973. 

On :\larch 9, 1973, a petition 11·as 1ubmitted by the co-rcceivrr,, of 
r'-'tpondcnt rt'<!UC~ting that the Commission grant a further increase in 
Lasic r11te1 l-0 that the total annual inereMe would be $190,()69 and 
"·ould r,,pre.ent 11 25 percent incr<:11"<' in the total bill to customers. 
On April 16, 1973, a petition ,..a,,ubmittcd by respondent requesting 
thatthe tot11lrat,,relicfrequestedinpriorpetilion1beapproved. 

Byourorderol:\lay 14, 11173,re.i pondcntwu allowedtofile tempo· 
raryba;;ic ratea t.oproducearc,·enueincrell6eof 25 percentoverthe 
Jevelinexi, tcncepriort.othe filingofthe tariffbeinginve,,tigatedand 
that the present fuel clau,;,:, adjustment remain ln effect. 

On June 18, 11173, Wilkes-Barre Stearn Hut Company was adjudi• 
cated bankrupt in the United State, Diotrict. Court for the Eastern 
District of Pennsyl,,ania. Upon hearing held August 16, 1973, the 
Court determined that the bid made by Modular Energy Systems, lne ., 
11·uthcmostadvantagc<ms tolheun1ecuredcreditor:aofthe bankrupt. 
By order dated August 20, 1973, the Court authori~ed the ule of a!\ 
a= t.a, real and personal, of Wilkea-Barre Stearn Heat Company (ei< · 
eludingca;;h) tothealoremcotionednominee. Thereafter,thenominec 
formed a limited partnership to be known u Wilkca-Barre Steam Heat 
Company. 

Th Commission on September 25, 11173, granted temporary au• 
thority to Wilkea-Barre Steam Heat Company, a limited parlncnhip, 
t.o11Crve it. patron• at therateaapproved by the CommiMiOn on )\.l ay 
14, 1973, with the underatanding that the temp•or11ry authority ao 
granted will have no effect on the final det,,rmination of the applica· 

A prehearingconference "'118 held in Philadelphia on February 23, 
1973. In addit.ion, hearin~ 11·erehcld in Philadelphia, '.\larch 15 and 
16; in Scranton, ) larch2'9and30;in Philadelphia,April25,26and27; 
and& fina!day in Harrisburg,:\lay 7, 1973. Briefs 11·erenot6led and 
oral argument was not reque~ted. The Commission'& ataft' studied all 
data filed in the ... proceeding/I. The matt,,r la now before ua for di•· 
position,andthia Orderisiu uedonlywithr~pcct.toourinve.1 tigalion 
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at Rate Iovcotigation Docket Number 47. This order is not to be 
construt"d aa appro,·iug the ori~inal co,,t of plant in .,.rvke, re1•cnues 
and e:rpcnl!"ll for any sul>S«]n<,nt period other than tht rcftectcd in 
thi.sorder. 

TIIE COJfP.iNY 

In 1951, Pennsylnnia PO\\W u,d Light Company oold ct·rtain JlrR m 
faci!itiCll to Scranton Spring Brook Wll\cr Scr\"ire Company. The 
t leam fiwil itie1 "·ere purchMed from the Ja\ler com1,sny on Deet!m\Jer 
18, 1953, by Pcnneyl\'11nia Utilities In,·cohncnt Corporation (PUIC), 
=rondenrs parent company at that tirne. Wilk"!-Bsrre Steam Heat 
Company -...as incorporated undrr the law• of the Commonwealth on 
April 6, 1954 

PUJC wlll! a ,.-holly-oa•netl ~ub,idiary of Ceucml Waterworks 
Corporation, .. -hich lo tum ,..a, a wholly-owuffi sub.idiMy of ln ter­
nation.\l Utilitie1 Corporation. On )larch 9, 19i2, In ternational Ser­
,,;"" lndu,tri<:11 acquired 100 percent common stock owncr$hlp ol PUIG. 
Sine,i r.o,·emher 10, 19i2, rc,rondrnt wn• in reeeis·ership, under con­
trol of the United Stattt District CourL of the Eastern District of 
l'ennaylvania,,nbse<juentlyit 1'·a,adjudiutcdhankrupt onJnnc 18, 
1973 andonJuly 26, 1973 allitaasttbwm,.old. 

Respondent', production plant is Jocat,,d on a one-hall acll! tract 
of land in City of Wilkes- lhrre. During the test ycu, the plant in­
cludcd ,ix coal-fired boilcrs, having a total ratcd capscity ol spproxi­
matcly300,(X)O pounds of 1tcsmper hour, 'fhe flood ol J une, 1972, 
rendcmiall but two of thcoehoiler:tinopcrati,·e. SuWqucnt to the 
flood ,sixpackagcdoi! fi redboi!cr$(withatotalratedcspaci ty ol 
165,000poundsp<>rhour) were added. Thecombinedcspacityol the 
rlant in .!trvice,ub~equcnttothc flood wa:t 325,000 pound:t of •tcam 
r,erhour. lnadditiontothc\Joilcr-$,\hcproduction planthuilding 
also houses rrlatcd boiler plant equipment, oil •torage tanh, and 
otherequipmcntincidcntaltoplnntoperation 

The distribution 1ystem indudtt approximately 4.5 mile& of in-
1ulatcd steel and wrought iron pif,erangi,,gin •i~e from3to24 inches. 
At June 30, 1972, respondent ,upplied ,team heat &ervice to 362 
customcn 

,\11'.'ASt,"Rf;S OF l ',11.vE 
(By Rc,ponclcnt) 

Respondent rnbmitted the original co~t of plant in &ervice at June 
30, 1972, as it.I only meuure of value, as 1;bown in Table I. 
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(!l~spondcnt) 

(;tility l'la 11 I i11 Service o! Ji.n e SO, 1971 

Depreciable l'lant 
Xondepreci11Lle l' lant 

J,eu AccrutdOepruiat i<n1 

Depm:iatc,l Utility Plant 

Cas h Work in~Cnpit.t.1 
.\l11lcri.1.1$11nt!Suwlies . . 

Total .\leasnreof\'11lue 

Original Coi t 

2.379,165 
_!_I_!!! 
2,420,777 
1.007,181 

1.413,596 

91 ,687 

~ 
. l .53U8 1 

A~ , hown in Table I. re,;pondcnt claims •n amount of f:l ,420,777 
forundcpreeia te<l costoftt~11m heatpbntin'l"rviceat June 30, 1972. 
The foregoing arnount is ba!ed ur,on the original C0;8t for this property 
u determined frotn anilahle property records of predeC<'ewr owner~. 
plus suh.<,qncnt net .t.ddi tion• to June 30, 1972. In inst an"'11 whNe 
aged retircment da \.t. were not •"•ilable, theoriginal cost and age at 
retireml'llt were estimaled by re~pondcnt'1 division ugin~r. 

The survivingdoll ars byyc.uofioala ll.t.tionweredevelopedby\1,c 
Commission sbff from an original coat detcnninalion accepted by thi s 
Comn,ission in Pa. P.U.C. v. Wilkes-Barre Steam H eat Company, at 
C. 17220, ct al. by order dated .\l• Y 28, 1962, from an audit of re­
~pondent'sacwuntingrecords,•nd animpcdiono! the plantlacilities. 
Theorigin.\l cost determination in the priorordcrwudevelopcd from 
the originRl co,t on the book~ of Penn~yl,·Rni~ Power and Light Com­
pany and &ranton-Spring Brook Water &rviee Company, pre<.keeMnt 
mmcn. Adjust ment.I! "·ere m~d~ for unrecorded retirement.I! and pl~n t 
coo,idcrednotu, cdoru!<!!ulin slea rnplsnloperations. 

In consideration of the foregoing, ... e allow a totRl $2,365,198 of 
respondent 's claim of 12,420,777 for undepreciatcd original eo~t o[ 
~team facilitiell al June 30, 1972. 

SuL,"'lucntt.othe J une 1972ffood,respondcntaddcd,i:rp&l'k.t.ged 
oilfiredboilcr1toill productionplantandrnadeother iaubstantia\ 
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additioD.ttoilildi.tribution1y1tcmandgencralplanttoreplaceHood 
rclatcddamag~. Fn>ma re•·iew of thec.xpendilutt• and an inspec­
tionoft.heplant,wehBYedetermined that1697,568 ofcaplt.al addition• 
we"'inst.alledandin &erviee,andthatthc rclated "'tirnmrntii amount 
to l387,7%,for anctori!Poalcoll!tincrea.seofl309,823. 

The Commiuion, in determining rate1 that are prospective, must 
considerthelatestavailahlernlcvantdalainaccordancewiththe 
Pennsylvania Surerior Court', de,,i1lon in City of P,lldrnrgll v. Penn­
•Ull'ania Pl<blic Utilitu Commiuion, 171 l'a. Superior Ct. 187, 2l0 
jl952),whichstate,,"Although baseycar6gutt1form the foundation 
of the Commii6ion'1 detcnninat.ion, the late;;t available ttlcvant data 
should be presented and considered by the Commi.,,ion. Adjustment• 
forpropertyadditionatotheratebasearea.sfca;;il,leasadjumnentii 
of other estimates beuiu~ on the ultimate 6nding of bir value". In 
lightoltheforegoing11·callo11·,2,675,(l21 (12,365,198+S309,SZ3)for 
undcprcciatedorigina!cod. 

Accrued Depm:iali<m 

Respondent"t estimate of accrued dcpre,,iation applicable to the 
original cost of the steam heat plant in sen· ice at June 30, 1972, hailed 
upon the rtraighl-lioe method, amount• to ,1,C)07,181. Total aecrued 
depreeiatiootodatei.othenetdepreciationrescr.-e&11elaimedon the 
booka io I.he "Re.erve for Renc11·als and Replaecmcnt1" account. Rc­
opoodcnf• 1nnual dcprecis1ion ratr& wcre prcdicated upon !ife esti• 
mates "ll'hich wue made by prcdcr...,sor owners. Respondent made 110 
1ttemptto!Httheadequacyoftbesera\t9. 

The Commiuioo staff recalculated the depreciation rnser..-e on the 
L:ui.ol1ge-Jiteda.t1,dc,·elopedinconjunetion11,·ithourorigiMleost 
linding,usioganoual depreciation ratc~ which "'cremo,it representati•·e 
o£ reapondent'splantinscrviceatJune 30, 1972. A proper slntrmcnt 
ofaccrucddep1Uiationat1ny particulardate must beconsistentwith 
t.he late,stviewastoannualdcprcriation,i.e.,afterthcrc\"i,edannL>al 
depreciation rates have been de,·eloped, the est imate of the a!!WCiated 
accrued depreciation must be pre<licat~d npon the assumption that the 
mo,it rce<:"ntly developed and ap11lied Mnunl depreciation ratt'll "·cm 
effeeti,·ethroughoutthe entirelivc10£the,urvivingclcrntnt1olplnnt 

Bnsed upon the fottgoing,wefind theacrrurd depreciation at June 
30, 1972 to be$S89,875. Taking into account thcffood related retire­
menUJ, we estimate that the accrni,d dep=iation would amount to 
'51l ,8t3. 
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C111h Ll'orlc ing Copil<il 

RN!pondcnt d nims u,h "·orking capil11l of $91 ,687 ha~ on one­
~ighth of opera tio n and maintenance cxp('n'!el!. Re!![>Ondent'• witnea!s 
stated th i! method is u:,c,l hcuuie it i1 the same method used in a 
prior rate fil ing. Uounlly in dctem1iningac.u h "·orkingeapital allo ... 
ance, ,.·e considcrtheN."quiremcnts indicawdhyarevcnue-e:rpensels 11: 
etudy "·hifl1olf;,,, t~ thelag inl'1'"" iptofrevenues bythelaginpayment 
ofrxroense!!. Evidence in thc!C proci,.,dings d0f'!lnot1howe:rpense lag 
al1houghrc,pondcnfs11·itncM1takdoilpurch~ arepaid20to Z2 
dayo sftcrre«iptofoil andl"'yml! i1 paid fivedaysalterlheend 
of the work period. 

Basedonour study , Brcasonnhleallowan«forea.hworkingcapit11l 
"·ouldheU0,000,arC"ductionofS:.l,687 froml'1' ;;pondcnt'1 d1im. 

FAIR l 'Al,UE 

A1noWinTablel,respondcntclaimsanoriginaleostof $1 ,5.J4,38l 
Hit.sonly measure of value. The reilord is dcs·oid of sufficient data 
to determine a foirvalue 6nding .. ·hich .. ould indudetrendedoriginal 
cost as an element.. 

In lightoftheforegoing,11ndtaking into consideration ou r eom­
mcnto in various sections of this order, ,.-eallow $2,232,276 u the 
originalco.tmcnEure ofvalue. 

RESPONDENT'S CLAIMED IXCOMB AVAILABLE 
FOR RETURN 

Re!!p0nden ~ claims annual income as·Rilnble for return of $137,466 
under pro))O!Cd rates u ~ho11·n in the followin11: table: 

TAB1,E 11 

Op,,,oHag R,,....,.., .. 
0-""""i•~ R, ,,..an D,d•<lio"' 

()peratin•.E<r,<...., .•... 
Doprec:iat,oo ............ .......... . 
fueo, 01herl.lu.nlnrome T &1<0 .• 

l.o«>me Tu"' 
S1&<e ••••• 

""- ' Tot&IOP<"•• lingRcvenueDoducti""' 
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OPF.RATING BXPHNSf,'S 
A'XCLUSll'E 0/i' DEPRECIATION AND TAXES 

Reopondent daim1 1733,<19.> for annual operat ing rxpm~eo, exclu;;ive 
ofdcpreciationandtaxes,assho"·ninthcfollowingtable: 

EXCLtlSl\"E OF Dfil'HEC!.'TIO~ ASD T AXJl! 

(Rc, pondent) 

Rl!C(lfdtd Opemting Expe,,.e, 
Y~~ Ended June SI), 1971 
Production Sy,tem 
Di•tributionSya1em 
Commettial Department 
Sal~ Promotion .. 
Admini•tratinandGeneral 

TotalReeordedOperating:Expcnttl! 

Claiimd Decn,ue 

Manag.-mcnt F'-"'1 

TotlllC!aimedOpcratingf.xpcme 

611,243 

"·"' 8,0,\0 
1,953 

""' 775,251 

As a reault of our inve6tigation evidence of record iodicat.ee that re­
spondent'• claim• require adju•tment.. u •ct forth hcttinaftcr. 

Salarie1 andlV<1Q" 

During thele~tycar ""!pondcntrecorded $12,815 of admini1:ratfre 
11laric1 and "·ages. Tc, tirnm,y and cxhibi~ •uppliNiduringour in­
ve,tigationindicate thatll8,200for ..,.laric,, U,3681oroflic,, pcl'i!onncl 
i nd 110,770 for other admini ,t ra1i,·e ., .... ~~•, totaling $33,338, rcn....,ta 
compcn, ation n,cordcd in the ac«111ntsofothcr,ubi!i,liari'-'! "·hieh is 
applicable to labor l><'rlonnl'd for re•J)Ondent'e OJ><'rationa. We £llow 
• nincreaee oll20,523toprovidefor , dditionnllahorcxp<'nl!<' 

Manogemtnt Fu, 

Re,spondent had origin£11y cbirned $41,756 as man~gemcnt fe<'•. 
Since this expen11e "'H incurred under the O!"'rMion hy the former 
owner, n,~pondentr,,movedit{ron, itac!aim. Sul>oe()uently,anexhibit 
wae subrnitll'd by n,~pondent , 1howing e,tirn~tl'd man~gcrnent feea of 
5190,000 for the five rela ted stca,n lte,it cotnp~nie,, of "'hich 19.9 per­
wnt, or $37,8l0 ,.·ould bc rl'>!pondent's slrnn,, We•llowthiead,litional 
expeo.seHhein1reason•ble. 
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lk eJ1oudcnt'• r,,cordrd in,ura,.rc CXI"'""' ,.."-' 113,150 ,.foci, had 
l,,,,m aecoun tffi for on a ca, b ba. ioandonly partinlly covered the in­
ours nec np)llicable to thctc,,tyur. 

The fh·e affili ated stenm hut wmpanie1' in ,urance prnnium, for a 
fullrear"·oul<lbea;ifollo"·,: 

Genual lnsurnnce 1157,764 
Liability-umbrd!aro,·euge 2:,00 
lloiler ln,uranre 3,500 
fire ln ,u rauce ~ 

~ 
Based on anal!~ationofnetplantin ~ rica forearhofthefi,·e stcam 

heating romimnico , r,,spondent'• oharn of insuran~ upem1e would be 
$38,660,or2Z !"'rrrnt. \\"e allowaninne&lll!ofl25,510topro,·idefor 
in au ranco eicprnoeapplicnble tothclc.t yur. 

Employee Bcncfil• 

Recorded health, wd lare and ernployet: benefit• are $5,276 for the 
test year. Jncrea;;rd laboruptnse applicsblctore,pondent,&11 1up­
portedhythee,·idcnee,,muldmrnltinatot11llor the,e e:tprnaea of 
ll2,831, anincrcaseof l7 ,55.5. 

Bod Debt. 

Cu$tomer1' bad debt exprn!!e of 16,659 U recorded for the test year. 
A reasonableallownnee,inouropinion,"·ouldbe$3,747 ~don 
one-half of one per,,ent of re,·enuea. Acrordingly, bad debt expense 
i8redu«dbyl2,9!2 

Rew rdedpenijion expen~ol$5,914ia reduced by $4,714 to reOcet 
thccurr,,nt fovc!otpension f'llpemeof 11 ,200. 

Ted yeu r~orded fuel UP"n'!e ia $503,287. Re1pondcnt &""urned 
tlilll revenue, Rnd cxpen,e,i ~·ould remain unchanged even !bought-he 
num ber of tuatomn• declined durin~ and after tJ,e test year. Under 
Operat ing Revenue. ~·e reduce Rnnua! revenue, to ref!eet lOMes of m !­
tomc~. We correspondingly estimate '6,700 le;;& fuel e:tpem,e would 
bcnece11u,;·tooe"·efc,.·crcu;;tomer1. 
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DECJ510~S OF THE l'UUIJC UT!UT\' COMM!SS!O~ 

&ite, Promo,1;.,,. 

The tfst yea r aecount• ,ho11· ll ,953 fo r ,alc1 promotion cxp('mf. 
The evidene<l of record iodir11te1 that oul)· 20 percent of the amount 
~barged i.a cu rrently appl icable to re,pondent. Thi~ claim is r<:edueffi 
by ll ,562 . 

. ~!/mmarv-QJ'(l"olin9 l:'rper,1e1 

Summarising the foregoing, we fiud nllowablco1,eratingex1,enae1 to 
he$809,Cl05undcrpropooedratca aesho" ·ninthcfoUo"·ingtab!e: 

O ....... t1SG £xn,<11u 

E<<UT11rao, Dcrucu-rro no T u,, 
(By Commiooion) 

Comm iooi<111 Adj uolmonll 

S., larieoand Wogeo 
r-•meniFee•. ·· .. 
Emplo7ttbea.ofi 11 .. 

,.. __ 
J'eo,iOIII 
Fu.I ......... . 
$ai..l'romolion .... . 

Total Dffnueo 
NnJ...,..- .... 

Tot&IAllowoJ.,leOporat.in,Eiipe"°"' ···· 

S:l.912 

i~ 
...... ..... ,~.005 

ANNUAL DEPRECIATION 

Rc.,poodcnt elaim1 $62,88l for annu"l dc1,r« intion b"-!<'d on plant 
in1erviceat June30, 1972. Thi, amount .. ·aadevelopedbytheapplica­
tionolthe es timated annual depreciation n.tea to the surviving un­
dcprttiateddo!lan loreacbvintage. 

The Commiuion 1taff h .. recalculated the annual dcp,.,.,iation con­
!ist.ent with i~ determination of accruM depreciation. ll a!Cd on the 
!orcgoin1, 11·eNtimatc143,800 for annual depreciation. 

TAXES OTIIER Tl/AN JNCOME TAXES 

T u~~ othu than income taxes ttcordcd for the W•t year are 116,506. 
Due to labor upem,eo a llocated from affiliated compaoiu , payroll tau, 
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would increase Si33. l'enn;;ylvani1 capital stock t ax ttcordcd at $6,452 
is tttluced by us by SJ,~;,2 to arrive at an l.'$\irnnlt'<I SJ,OI.X.I, the amount 
of the rno,t reN'nt tax oettlernent. Alloa·able 11uw1 other than income 
taxcoa·ouldbell3,1Si ahcrour adju,uuen ta. 

l.\"CO.l !E T ,tX1,.'S 

ll ccpond,·nfoprioryu roperationshd,;hoa·nlo""'c,, withthe re, ult 
that operating loso carry on r io ~,·ai lable to the comr~ny. In view 
ofthc£actthatnotaxliabilitycxiot.., ora· illhe incurrcdinthencar 
luture,incometaxe,rarenotcakulatcd. 

OPER,ITIXG 1/El'ENUES 

Operatingtt,·cnueaofli/i0 ,2i9wrre rreo rdcdforthete~tyurended 
Ju ne 30, 1972. t.:ndcrthe prOJIDi*d rat<'1a nnual rcvenu ee •·ouldbe 
i11ctta..,dl l(l(),()f,9,according to "-"'pondcnt,oratot:,loll950,348. 

During the hearing,, "';;pondcntauhmittcd e,·ic!cnre of a 1o<Sof22 
cu,tomcr, and an "!timate,l loo in ttwnue,r under p~nt rates of 
$7,003. Th i• !0S11 a·ouldcorre,pondingly rC'$u1 t ina reduct ion in re,·e· 
nuc• from t he fuel adjuilmcntela \lseol an estimatcd '3,200, resulting 
in tot11I revenues under pre.sent rat"" of 1749,476. Applying a 25 per• 
centincttasctobasierste n',·enul"I (adju,ted lorlosteus!omcu) ,.,·ould 
resu1Linanannualinercase inrevem,,... ofll88,169,orS1 ,900leuthan 
elaimcdbyrcspondcnt. 

Tota l n'\'CnUl"I unde rpropo,ieJ ratr,wo\lldhe iu foHow8: 

COXCT,USION 

S\lmrnari1ingthetoregoing, wefindthat re,ponc!cnt'1 prctentternpo+ 
tary tMC8 for 1W11m heM .scn·ice ,.-; 11 produce annual intome available 
fotttturnofl1'1,053atthclcvc!ofopcrntion,11t June 30,1972, " 
, howninthefollowinglBhle : 
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b:cmn: A, .... 11.,.~Lr. !'OIi RE'l'1la,.. 
UNi»:11 ALLOW.ABLr, lt.ATF-" 

l.o:n:L or 0PEl<.\T!ON8 AT Jusr.30, 1972 
(By Commio$ion) 

Incomeavailableforrcturno[S71,o.;J"·henapplicdtoouroriginal 
costvaluefindingoflZ,232,2iG"·ouldpro,·idearate otrnt\.lrnnf3.18 
J)('rteo~ ,,hich could not be con1idcred ex=iive ; T HEREFORE, 

IT IS ORDERED: 

I . That the ra te• in Supplement Number 28 to T ari!!' Steam Hcat­
Pa. P.U.C. No. I be d ... ignated p!'rmancot rates in lie\.! of trmporary 
ratc, s.,actlonh by our order of 1\lay 14, 1973. 

2. That our investigation and inquiry at R.I.D. No. 47 be and i1 
hernhyltrmioated aod thcn,cordmsrkedclosed. 

3. That City ol Wilkes-Barre be notifi ed of the Cornrnis1ion'1 deci ­
sioo in thi1 matter. 

l'EKKSYLVANIA !'UBI.JC UTILITY CO~BllSSION, 
CITY 0~' SCRANTON, ET AL. 

SCRA:-;"TON STEA~! HEAT CO~IPANY 

n ,.n: J,,..i:;nicATIOl< Docu:r No. 46 

Roit,-.VoJ~••""'----,,!;'·· .. lfNI c~ .. ,.,. ; • .....openir;.g Err,c-C...Ji Wo,!­
i•g Capdai-f'<><h"' ta bc C-, .. d 

u .... 11,.indc1enninin1 •mshworkin•capi(ololl<JW00~.u..~;....., ... i. 
;..,Jicatodbyore>·<11.,.•Ur<n .. b11tuctywbiclioll0<10U.."-in-ip1ol 
n,ven,...bytbe"-inpoyn,entol .. 1><0,..ohouldt,o..,...;c1<tt<1. 
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